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FUND RATINGS AND AWARDS

Standard & Poor�’s Fund Ratings represent an opinion only, not a recommendation to buy or sell.

CUMULATIVE PERFORMANCE

CALENDAR PERFORMANCE (%)

ANNUAL PERFORMANCE TO LAST QUARTER END (%)

PERFORMANCE

Source for all performance: Lipper as at 31 December 2010. Total return including income net of UK tax 
and annual charges, but excluding initial charge. For comparison, please note that the index quoted is 
gross of tax. All figures are in sterling terms. The impact of the initial charge, which may be up to 4%, can 
be material on the performance of your investment. Performance figures including the initial charge are 
available upon request. Past performance is not a guide to future performance.

2006 2007 2008 2009 2010

Newton Balanced GBP Inc 8.78 14.05 -4.08 14.46 9.82

LCI UK Balanced & Intl Equity 
(35:15:50)

8.72 7.61 -17.73 19.77 14.76

IMA Balanced Managed 9.84 4.14 -21.75 19.97 12.35

From Dec 2005 Dec 2006 Dec 2007 Dec 2008 Dec 2009

To Dec 2006 Dec 2007 Dec 2008 Dec 2009 Dec 2010

Fund 8.78 14.05 -4.08 14.46 9.82

Index 8.72 7.61 -17.73 19.77 14.76

Sector 9.84 4.14 -21.75 19.97 12.35

Fund (%) Index (%) Sector (%) Rank
Funds in 

sector
Quartile 

rank

1 month 5.12 6.02 4.79 60 152 2

3 months 5.97 7.22 6.18 92 151 3

6 months 13.65 17.39 14.03 97 150 3

YTD 9.82 14.76 12.35 125 142 4

1 year 9.82 14.76 12.35 125 142 4

3 years 20.58 13.08 5.46 8 115 1

5 years 49.59 32.30 20.64 5 94 1

3 years annualised 6.43 4.18 1.79 8 115 1

5 years annualised 8.38 5.75 3.82 5 94 1

Investment objective
The objective of the Sub-Fund is to achieve a 
balance between capital growth and income 
predominantly from a portfolio of UK and 
international securities. The Sub-Fund may 
also invest in derivative instruments, forward 
transactions and collective investment 
schemes.

Fund details
Total net assets (million)  £ 2,293.76
Historic yield (%)  3.01
IMA sector  Balanced Managed
Lipper sector  LGC - Mixed Asset Sterling

Agg - Global
Benchmark  see performance note
Domicile  UK
Fund type  ICVC
Fund manager  Iain Stewart
Alternate  Matthew Brown
Base currency  GBP
Currencies available  GBP
Historic yields are not indicative of future 
yields.

Key dates
Fund launch  04 Nov 1986
Close of financial year  30 Jun
Distributions  28 Feb, 31 Aug

Dealing
09:00 to 17:00 each business day
Valuation point: 12:00 London time

Share class details
Launch Date  04 Nov 1986
Min. investment  £ 1,000
Annual mgmt charge  1.50%
Max. initial charge  4.00%
ISIN  GB0006778574
Bloomberg  WHICHAI LN
Sedol  0677857
Valoren  827799
WKN  930430
Registered for sale in:  DE, UK, ES, AT

Managed by
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FUND MANAGER COMMENTARY
December was both an eventful and a volatile environment for investors. Nevertheless, equity markets climbed higher, with accommodative monetary policy 
remaining a dominant factor. Contrastingly, this backdrop proved less beneficial for fixed interest markets, indeed, government bond yields rose over the month.
The Fund lost some ground relative to its benchmark in December, but outperformed the peer group sector average. Our void position in UK Gilts made a positive 
contribution, but this was counteracted by the effects of a relatively defensive stance in equities. Positioning in basic materials detracted from performance, with 
void positions in Rio Tinto and Xstrata being particularly disadvantageous. On a more positive note, the Fund was rewarded for its position in physical gold and 
its exposure to an agricultural commodity exchange-traded fund. Orthopaedic and wound care company Smith & Nephew was the top contributing stock, 
benefiting from bid rumours.
Telecoms, the portfolio�’s largest sector overweighting, was a focus for trading activity. Here, we took some profits in Vodafone and Millicom International Cellular 
after a period of strong performance. New additions in the equity portfolio included Tokyo-based Inpex, the global oil and gas exploration company, which has an 
exciting liquefied natural gas project off the coast of Australia. Don Quijote, a Japanese high street chain selling a mixture of household goods, was added to the 
Fund after an impressive meeting with management. In the fixed interest component of the portfolio, we sold Angel Lux.
Barring the emergence of further new crises, 2011 could follow 2010 as a volatile, but ultimately positive, year for risk assets such as equities. However, we would 
stress that this potential scenario is by no means certain and would represent the continuation of a cyclical bull market from the lows reached in March 2009. In 
constructing portfolios, we believe that the balance of risks favours equities over government bonds.

Portfolio holdings are subject to change at any time without notice. The information provided is for illustrative purposes only and should not be construed as a 
recommendation to purchase or sell any security.

ASSET ALLOCATION (%) ASSET ALLOCATION - INDUSTRY (%)

TOP 10 HOLDINGS (%) ABSOLUTE CONTRIBUTION - TOP 5 (%) ACTIVE MONEY - GEOGRAPHICAL SPLIT 
TOP 5 (%)

ACTIVE MONEY - TOP OVERWEIGHT (%) ACTIVE MONEY - TOP UNDERWEIGHT (%)

GlaxoSmithKline PLC 3.7

Vodafone Group PLC 3.4

BP PLC 2.3

Newcrest Mining Ltd 2.1

ETFS Agriculture DJ-AIGCISM 2.0

ETFS Physical Gold 2.0

Norway (Kingdom of) 4.5% Bds 
22/05/2019

1.7

BHP Billiton PLC 1.7

Royal Dutch Shell PLC 1.5

Smith & Nephew PLC 1.5

Stock level contributors

ETFS Agriculture DJ-AIGCISM 0.27

Smith & Nephew PLC 0.22

BP PLC 0.21

Statoil ASA 0.19

BHP Billiton PLC 0.19

Fund Index Relative
Commodities 5.0 0.0 5.0
Unitised / Structured 
Investments (Other) 0.9 0.0 0.9
Derivative Instruments 0.3 0.0 0.3
Property 0.0 0.5 -0.5
Equities 69.7 71.5 -1.8

Fund Index Relative
GlaxoSmithKline PLC 3.7 1.4 2.4
Newcrest Mining Ltd 2.1 0.1 2.0
Vodafone Group PLC 3.4 1.8 1.6
Smith & Nephew PLC 1.5 0.1 1.3
Millicom Intl Cellular 1.2 0.0 1.2

Fund Index Relative
Rio Tinto PLC 0.0 1.4 -1.4
Royal Dutch Shell PLC 1.5 2.8 -1.3
HSBC Holdings PLC 1.4 2.4 -1.0
AstraZeneca PLC 0.0 0.9 -0.9
Xstrata PLC 0.0 0.7 -0.7
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Source: BNY Mellon

HISTORICAL FUND STATISTICS - 3YRS

SUMMARY ATTRIBUTION - TOP 5 STOCKS 
(%)

SUMMARY ATTRIBUTION - BOTTOM 5 
STOCKS (%)

Jensen alpha 0.22

Beta 0.78

Correlation to benchmark 0.92

Annualised information ratio 0.31

Annualised Sharpe ratio 0.28

Annualised tracking error 6.95

R 0.86

ETFS Agriculture DJ-AIGCISM 0.18

Smith & Nephew PLC 0.14

Statoil ASA 0.14

MTN Group Ltd 0.10

Petroleo Brasileiro SA 0.08

Hypermarcas SA -0.11

Xstrata PLC -0.07

Rio Tinto PLC -0.07

Royal Dutch Shell PLC -0.06

GlaxoSmithKline PLC -0.06

BNY Mellon Asset Management - Client Services
If in the UK Outside the UK

Tel : 0500 660000 Tel: +44 20 7163 2367

Fax: 08000 155668 Fax: +44 20 7163 2039

Email: brokersupport@bnymellon.com Email: internationalsales@bnymellon.com

Web : www.bnymellonam.co.uk Web: www.bnymellonam.com
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IMPORTANT INFORMATION
This is a financial promotion and is not intended as investment advice. The information provided within is for use by professional investors and/or distributors 
and should not be relied upon by retail investors. 
Any views and opinions contained in this document are those of Newton Investment Management Limited (Newton) at the time of going to print and are not 
intended to be construed as investment advice. BNY Mellon Asset Management International Limited (BNYMAMI) and its affiliates are not responsible for any 
subsequent investment advice given based on the information supplied. This document may not be used for the purpose of an offer or solicitation in any 
jurisdiction or in any circumstances in which such offer or solicitation is unlawful or not authorised. Past performance is not a guide to future performance.  The 
value of investments and the income from them is not guaranteed and can fall as well as rise due to stock market and currency movements.  When you sell your 
investment you may get back less than you originally invested. The Prospectus and/or Simplified Prospectus should be read before an investment is made.  This 
document can be obtained from www.bnymellonam.com or by calling 0500 66 00 00.  To help us continually improve our service and in the interest of security, 
we may monitor and/or record your telephone calls with us. Tax treatment will depend on the individual circumstances of clients and may be subject to change 
in the future. The Newton Balanced Fund (the Fund) is a sub-fund of BNY Mellon Investment Funds, an investment company with variable capital (ICVC) 
incorporated in England and Wales under registered number IC27 and authorised by the Financial Services Authority.  BNY Mellon Fund Managers Limited (BNY 
MFM) is the Authorised Corporate Director.  BNY MFM, 160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1998251. Authorised and 
regulated by the Financial Services Authority.  The investment adviser of the sub-fund is Newton. ICVC investments should not be regarded as short-term and 
should normally be held for at least five years. Changes in the rates of exchange may affect the value of investments.  The Fund can invest in overseas securities 
which may also generate profits overseas and pay dividends in foreign currencies, which means the Fund is exposed to changes in currency rates. The Fund may 
invest in emerging markets.  It should be noted that these markets have additional risks associated with local custody and registration practices that may be less 
developed than more mature markets. The Fund takes its charges from the capital of the fund.  Investors should be aware that there is potential for future capital 
erosion. The Fund may hold sub-investment grade bonds that typically have a low credit rating and carry a high degree of default risk, which can affect the capital 
value of your investment. The Fund may hold fixed interest securities, which are particularly affected by trends in interest rates and inflation. This may affect the 
capital value of your investment. The Fund may invest in smaller companies.  Smaller companies may be riskier and less liquid than larger companies.  This means 
that their share prices may be more volatile. The Fund may invest in illiquid securities, which means that there is a possibility that they cannot be readily converted 
into cash when required.  The value of these securities is subject to greater fluctuation if they are not regularly traded. All of the sub-funds may use derivatives 
for efficient portfolio management (EPM) purposes.  EPM restricts the use of derivatives for the reduction of risk, the reduction of cost and the generation of 
additional capital or income with no or an acceptable low level of risk.  EPM transactions must be economically appropriate and the exposure fully covered. The 
Fund will, additionally to EPM, make use of the expanded regulations and use derivatives in pursuit of their investment objectives. All of these factors may affect 
the performance of the Fund. This document is issued in the UK and in mainland Europe (excluding Germany) by BNY Mellon Asset Management International 
Limited. BNY Mellon Asset Management International Limited, 160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorised and 
regulated by the Financial Services Authority. In Germany, this document is issued by WestLB Mellon Asset Management Kapitalanlagegesellschaft mbH, which 
is regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht.  WestLB Mellon Asset Management was formed as a 50:50 joint venture between The Bank 
of New York Mellon Corporation and WestLB AG.  If WestLB Mellon Asset Management Kapitalanlagegesellschaft (WMAM KAG) receives any rebates on the 
management fee of investment funds or other assets, WMAM KAG undertakes to fully remit such payment to the investor, or the Fund, as the case may be. If 
WMAM KAG performs services for an investment product of a third party, WMAM KAG will be compensated by the relevant company. Typical services are 
investment management or sales activities for funds established by a different investment management company.  Normally, such compensation is calculated as 
a percentage of the management fee of the respective fund, calculated on the basis of such product�’s fund volume managed or distributed by WMAM KAG. The 
amount of the management fee is published in the prospectus of the respective fund. Any compensation paid to the WMAM KAG does not increase the 
management fee of the relevant fund. A direct charge to the investor is prohibited.  The information given herein constitutes information within the meaning of § 
31 sub-section 2 WpHG (German Securities Trading Act).  In Germany, the prospectus is available from JPMorgan AG, Junghofstrasse 14, 60311 Frankfurt Am 
Main. In Austria, the current Prospectus and the Simplified Prospectus are available free of charge from Raiffeisen Zentralbank Österreich Aktiengesellschaft, Am 
Stadtpark 9, A-1030 Vienna. BNY Mellon Investment Funds is a collective investment vehicle ("Institución de Inversión Colectiva") that is duly registered by the 
Comisión Nacional del Mercado de Valores on the Register of foreign Collective Investment Institutions commercialised in Spain (�“Registro de Instituciones de 
Inversión Colectiva extranjeras comercializadas en España�”) under the number 186. BNYMAMI, BNY MFM and Newton and any other BNY Mellon entity 
mentioned are all ultimately owned by The Bank of New York Mellon Corporation. BNY MFM and Newton are members of the IMA. CP5484-23-07-2010(6M)


